
The month of March saw pleasing outperformance from the Orca Asia 
Fund and the Orca Global Fund. American and European stocks were 
strong, rising around 5% over the month to set new all-time highs. 
Despite strong markets and our conservative risk positioning, the 
Orca Global Fund outperformed, driven primarily by individual stock 
performance. In contrast, Asian markets were weak and declined in 
March, with Chinese stocks down approximately 5%. The Orca Asia 
Fund bucked this trend, generating positive returns in negative markets 
through conservative positioning and geographic diversification. The 
Orca Global Disruption Fund didn’t fare as well in March, falling 1.4%, 
as the market rotated away from technology and disruptive themes 
after a strong run over the past year.

Stock markets are at all-time highs, housing prices are exploding, 
and NFTs (non-fungible tokens) are the new doge-coins; what’s going 
on with investment values? There are a few threads that run through 
these themes. People have higher amounts of cash than normal due to 
government support packages and forced economic lockdown. Interest 
rates are very low, making it unattractive to hold savings in deposit 
accounts, and making it cheaper to borrow to invest in assets. The 
third thread is that government support has led to higher risk tolerance: 
if things get worse, there’ll be another stimulus package. In the short-
term, these factors aren’t changing quickly, which means we’re still 
comfortable with stock market pricing. We think that in 2020 the stock 
market had rotated too much in favour of higher risk investments, such 
as in high growth, non-profitable technology companies and industrial 
re-opening companies, and even more so to unconventional high-risk 
products such as crypto-currencies and NFTs.

This month the stock market favoured lower-risk investments which 
had been left behind in recent months, helping many cautious 
investors to catch up markets. This trend still has room to continue, 
and we think a balanced portfolio with a diverse exposure to 
investment trends is wise.

April will be an interesting month as annual comparisons will be 
against metrics affected by COVID-19 and lockdown last April, rather 
than against the pre-COVID economy. Many economic measures 
compare with the period 12 months prior. Inflation is one notable 
example. US inflation could rise from 1.7% in February to over 2% in 
March and something like 4% in April. Company profits will look much 

better compared to lockdown periods of curtailed spending, but it will 
be difficult to separate the impact of a weak comparison period, the 
impact of COVID re-opening, and the underlying industrial trends. 
There’s been spirited debate over economic measures recently, 
and the potential for data confusion could influence markets over 
coming months.

A broad trend we’ve heard about through our companies is the 
difficulty shipping and obtaining goods throughout the world. Last year, 
industrial production fell due to government regulatory lockdowns 
and anticipated weak customer demand. As economies re-opened, 
demand returned much more quickly than expected, resulting in 
inventory shortages due to low production levels. Companies were 
worried about their supply chains, so, like the average toilet paper 
shopper, stocked up raw materials and inputs for production, making 
problems worse. There are shortages of everything from ketchup 
sachets to semiconductors through the economy. Given our global 
economy, supply shortages require goods to be shipped around the 
world quickly. The price of shipping a container from China to Los 
Angeles has tripled over the last six months, and more generally 
freight rates are at the highest levels since the GFC. What a time for 
a ship to crash in the Suez Canal! Hopefully, global trade normalises 
quickly, industrial production is sufficient to meet demand, and we’ll 
see economic efficiency back at pre-COVID levels. But we expect to 
see more disruption in the economy through the rest of 2021.

As mentioned, March was a good month for our funds, with both the 
Orca Asia Fund and Orca Global Funds making positive returns, in 
excess of their benchmarks. The Orca Global Disruption Fund declined 
over the month but has returned 36.7% over the last 12 months for 
our investors. We continue to see many excellent stocks to invest in, 
and also appreciate the risks that markets face through the COVID 
recovery. Our portfolios are positioned to balance exposure to rising 
markets, with defensive positions in any downturn. 

Lastly, we are also pleased to announce that Orca Funds Management, 
through its parent entity, has recently become a signatory to the United 
Nations Principles for Responsible Investment (UNPRI).

Ted Alexander
Head of Investments
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1 Month 3 Months 6 Months 1 Year 2 Years (p.a.) 3 Years (p.a.)
Since

Inception (p.a.)

Orca Asia Fund 0.4% 4.7% 10.4% 22.5% 13.0% – 9.2%

MSCI Asia ex Japan Index (Net, AUD) -1.2% 3.7% 14.7% 26.0% 12.6% – 8.2%

Excess Return 1.6% 1.0% -4.2% -3.5% 0.4% – 1.0%

TOP 10 PORTFOLIO HOLDINGS 

Unit price 
(exit)

Fund 
size

12-month distribution  
yield (target: 4%)

Annualised performance since 
inception (14 May 2018)1

$1.4721 $107.2 million 3.5% 9.2%

FUND PERFORMANCE1

Source: Investment Manager, Bloomberg

Alibaba Group Techtronic Industries

ENN Energy Holdings Tencent Holdings

HCL Technologies TSMC

Ping An Insurance Group Uni-President Enterprises

Samsung Electronics United Overseas Bank Ltd

INVESTMENT OBJECTIVE
To provide investors with attractive risk-adjusted returns over the 
long-term by investing in high quality companies in the Asia ex 
Japan region.

PORTFOLIO UPDATE
The MSCI Asia ex Japan Index (Index) declined 1.2% in March. 
Asian markets continued to experience a mild correction, ongoing 
since mid-February. This weakness is largely due to Chinese 
companies (-5.0%) listed in the US who face increased regulatory 
requirements, set up by the previous administration, and an 
increased risk of delisting if they fail to comply. Indonesia (-4.4%) 
and the Philippines (-2.9%) also underperformed as COVID-19 
impacts linger. Thailand (6.9%) and Singapore (6.7%) were the 
best performing markets due to the prospect of a tourism-led 
recovery as COVID-19 vaccines roll-out. On a sector basis, 
Industrials (4.8%) and Utilities (3.8%) outperformed, while 
Communication Services (-7.0%) and Consumer Discretionary 
(-6.2%), highlighting the rotation from growth to value stocks.
The Orca Asia Fund (Fund) returned +0.4%, outperforming 
the index by 1.6%, primarily driven by positive stock selection. 
Techtronic Industries (+13.6%) was the strongest contributor for 
the month. Techtronic reported a strong second-half result with 
both sales and earnings beating expectations and resulting in a 
number of analysts’ upgrades. CP All (+17.1%) also contributed 
performance, rebounding alongside the Thai market as the roll-
out of COVID-19 vaccines and potential for a recovery in tourism 
and the broader Thai economy improved sentiment. 
Conversely, New Oriental Education (-20.1%) the bottom 
performance contributor for the month declined as rumour 
spread of further regulatory pressure on the after-school tutoring 
sector. Our view remains that as the market leader in after-school 
school tutoring New Oriental Education should benefit from any 
regulatory crackdown, enabling it to consolidate the fragmented 
sector and any regulatory changes, if any, will be limited. JOYY 
(-19.4%) also underperformed, largely due to profit taking 
following strong performance in February. JOYY reported strong 
sales growth for the fourth quarter and provided solid guidance for 
the first quarter of 2021. 

SECTOR EXPOSURE

Notes: Data as at 31 March 2021 unless stated. Numbers may not sum due to rounding.  
1. All returns are total returns, inclusive of reinvested distributions and net of fees and costs using net asset value per unit from inception to, and including, 
31 January 2021 and exit unit price from this date. Past performance is not a reliable indicator of future performance. Inception 14 May 2018. Chart data range: 
14 May 2018 to 31 March 2021. Initial index value 1,000. Index Source: Bloomberg.

Note: Numbers may not sum due to rounding.

PERFORMANCE CHART1

Source: Bloomberg, Country of Domicile

COUNTRY EXPOSURE
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PORTFOLIO MANAGER

Raymond Tong 
Portfolio Manager

1 Month 3 Months 6 Months 1 Year 2 Years (p.a.) 3 Years (p.a.)
Since

Inception (p.a.)

Orca Global Disruption Fund -1.4% 2.0% 5.6% 36.7% 25.7% 21.8% 23.2%

MSCI ACWI Index (Net, AUD) 4.1% 5.6% 12.9% 23.8% 13.1% 12.4% 13.1%

Excess Return -5.5% -3.7% -7.3% 12.8% 12.7% 9.4% 10.1%

TOP 10 PORTFOLIO HOLDINGS 

Unit price 
(exit)

Fund 
size

12-month  
distribution yield

Annualised performance since 
inception (25 July 2017)1

$3.1096 $287.9 million 4.8% 23.2%

FUND PERFORMANCE1

Source: Investment Manager, Bloomberg

Adobe Mastercard Inc

Alibaba Microsoft Corp

Alphabet Inc PayPal Holdings Inc

Amazon.com Inc Tencent Holdings Ltd

Facebook Inc TSMC

SECTOR EXPOSURE

Notes: Data as at 31 March 2021 unless stated. Numbers may not sum due to rounding.  
1. All returns are total returns, inclusive of reinvested distributions and net of fees and costs using net asset value per unit from inception to, and including, 
31 January 2021 and exit unit price from this date. Past performance is not a reliable indicator of future performance. Inception 25 July 2017.  
Chart data range: 25 July 2017 to 31 March 2021. Initial index value 1,000. Index Source: Bloomberg.

Note: Numbers may not sum due to rounding.

PERFORMANCE CHART1

Source: Bloomberg, Country of Domicile

COUNTRY EXPOSURE
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INVESTMENT OBJECTIVE
To provide investors with capital growth over the long-term through 
exposure to companies that will benefit from disruptive innovation.

PORTFOLIO UPDATE
The Orca Global Disruption Fund (Fund) returned -1.4%, under-
performing the broader MSCI ACWI Index (+4.1%). Since inception, the 
Fund is up 23.2% p.a. outperforming the broader market by 10.1% p.a.
Since the beginning of February, US Treasury 10-year yields have 
risen 67bps from 1.07% to 1.74% sparked by a combination of optimism 
around economic growth, successful vaccination rollouts, further fiscal 
stimulus along with fears of inflation. In March, this continued to drive a 
sharp rotation in equities away from growth sectors (MSCI World Growth 
Index +2.2%) towards cyclical and value orientated sectors (MSCI World 
Value Index +7.2%). Sectors including Financials, Industrials and Energy 
rose strongly during the month. 
While the sharp rotation has impacted the Fund’s near-term relative 
performance, we are more positive than ever on the outlook for 
companies driving growth through disruption and innovation. COVID-19 
significantly accelerated disruption (e.g. within ecommerce, digital 
payments, and cloud computing) and we believe this has spread to 
many other sectors that are now ripe for disruption including healthcare, 
finance and banking and education. Overall, the recent reporting season 
highlighted that underlying fundamentals have improved across Fund 
holdings and the outlook for strong and sustainable growth is positive.
During the month, strongest contributors were Facebook (+15.9%), 
ASML (+10.4%) and Alphabet (+3.5%). Weaker contributors included 
TSMC (-4.4%), Teladoc (-16.7%), and PayPal (-5.3%).
Facebook rose as CEO Mark Zuckerberg indicated that the company 
is well placed to navigate through Apple’s upcoming privacy changes 
in iOS14. Zuckerberg believes Facebook could actually emerge with 
a stronger position if Apple’s changes encourage a greater number of 
businesses to conduct more commerce over Facebook’s own platforms.
ASML gained following news that Intel, under its new CEO Pat Gelsinger, 
would invest significantly in an attempt to regain the technological lead 
from competitors, including TSMC. Intel indicated it would fully embrace 
ASML’s EUV technology which is essential for the manufacture of next 
generation semiconductor chips. 
During the month, Tencent and Adobe both reported good results which 
completed a strong reporting season for Fund holdings. 



PORTFOLIO MANAGERS

Ted Alexander 
Portfolio Manager

Jumana Nahhas 
Assistant  
Portfolio Manager

Kunal Valia 
Assistant  
Portfolio Manager

1 Month 3 Months 6 Months 1 Year 2 Years (p.a.) 3 Years (p.a.)
Since 

Inception (p.a.)

Orca Global Fund 5.1% 2.9% 6.7% 12.2% 9.9% – 10.4%

MSCI World Index (Net, AUD) 4.8% 6.0% 12.6% 23.4% 13.4% – 11.9%

Excess Return 0.4% -3.0% -5.8% -11.2% -3.5% – -1.5%

TOP 10 PORTFOLIO HOLDINGS 

Unit price 
(exit)

Fund 
size

12-month distribution 
yield (target: 4%)

Annualised performance since 
inception (6 July 2018)1

$1.6436 $128.8 million 9.5% 10.4%

FUND PERFORMANCE1

Source: Investment Manager, Bloomberg

Alphabet Inc Microsoft Corp

Aon PLC Novartis AG

Apple Inc Orsted AS

Dollar General Corp Royal Bank of Canada

Facebook Inc Unilever PLC

INVESTMENT OBJECTIVE
To provide investors with capital growth and attractive risk-adjusted 
returns over the long-term through exposure to a portfolio of global 
listed equities.

PORTFOLIO UPDATE
The MSCI World Index (Index) rose by 4.8% during March as 
optimism around the global economic recovery grew. During the 
month the US congress passed the US$1.9 trillion “American 
Rescue Plan” stimulus package that would provide US$1,400 
in direct payments to eligible Americans and grants to small 
businesses and states that have been affected by the pandemic. 
Growth sectors including Information Technology and Consumer 
Discretionary rebounded as bond yields stabilised and the US 
Federal Reserve reiterated that it won’t raise rates until 2023 and 
any inflation spike will be temporary. Meanwhile in Europe the 
vaccine roll-out faltered with several countries suspending the use 
of AstraZeneca’s vaccine over the potential rare side effect of blood 
clots. The suspension was later revoked as the regulator did not 
find any linkage.
The Orca Global Fund (Fund) outperformed the market by 0.4%, 
driven by market rotation into lower risk stocks and several positive 
earnings announcements. Facebook (+15.9%) rebounded from the 
selloff in February as risks to Facebook’s business from changes in 
Apple’s iOS system appear to have been overblown. Dollar General 
(+8.7%) announced outstanding results, beating expectations, and 
guided to a strong performance in 2021. Coca-Cola (+10.0%) was a 
beneficiary of the rotation into value, and is also a recovery play as 
the US economy reopens. 
Detractors from performance included Adidas (-9.1%), Illumina 
(-11.4%) and Airbus (-0.7%). Adidas posted strong results and set 
growth targets out to 2025 that were above expectations. However, 
the ongoing controversy around company’s stance on the use 
of cotton from Xinjian in China has weighed on the share price, 
with some Chinese users calling for boycott of all multinational 
products. Illumina and Airbus both saw some profit taking in March 
after a good run in February. The US Federal Trade Commission 
filed a lawsuit to block Illumina’s proposed acquisition of liquid 
biopsy company GRAIL that would be a major growth driver in the 
near future.

SECTOR EXPOSURE

Notes: Data as at 31 March 2021 unless stated. Numbers may not sum due to rounding.  
1. All returns are total returns, inclusive of reinvested distributions and net of fees and costs using net asset value per unit from inception to, and including, 
31 January 2021 and exit unit price from this date. Past performance is not a reliable indicator of future performance. Inception 6 July 2018. Chart data range: 
6 July 2018 to 31 March 2021. Initial index value 1,000. Index Source: Bloomberg.

Note: Numbers may not sum due to rounding.

PERFORMANCE CHART1
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IMPORTANT INFORMATION 
This report has been prepared by Orca Funds Management Pty Limited (Investment Manager) (ACN 619 080 045, CAR No. 1255264), as 
investment manager for the Orca Asia Fund (ARSN 624 216 404), Orca Global Fund (ARSN 158 717 072) and Orca Global Disruption Fund 
(ARSN 619 350 042) which are together referred to as the ‘Funds’. The Trust Company (RE Services) Limited (ABN 45 003 278 831, AFSL 
235150) is the Responsible Entity of the Funds. For further information on the Funds please refer to each Fund’s PDS which is available at  
orcafunds.com.au.

This report may contain general advice. Any general advice provided has been prepared without taking into account your objectives, financial 
situation or needs. Before acting on the advice, you should consider the appropriateness of the advice with regard to your objectives, financial 
situation and needs. 

Past performance is not a reliable indicator of future performance. Future performance and return of capital is not guaranteed. The information 
may be confidential and is intended solely for the addressee. If you are not the intended recipient, any use, disclosure or copying of this 
information is unauthorised and prohibited. If you receive this e-mail in error please notify the sender and delete the e-mail (and attachments). 

This report may contain statements, opinions, projections, forecasts and other material (forward-looking statements), based on various 
assumptions. Those assumptions may or may not prove to be correct. The Investment Manager and its advisers (including all of their 
respective directors, consultants and/or employees, related bodies corporate and the directors, shareholders, managers, employees or 
agents of them) (Parties) do not make any representation as to the accuracy or likelihood of fulfilment of the forward-looking statements or 
any of the assumptions upon which they are based. Actual results, performance or achievements may vary materially from any projections 
and forward-looking statements and the assumptions on which those statements are based. Readers are cautioned not to place undue 
reliance on forward-looking statements and the Parties assume no obligation to update that information. 

The Parties give no warranty, representation or guarantee as to the accuracy, completeness or reliability of the information contained in this 
report. The Parties do not accept, except to the extent permitted by law, responsibility for any loss, claim, damages, costs or expenses arising 
out of, or in connection with, the information contained in this report. Any recipient of this report should independently satisfy themselves as to 
the accuracy of all information contained in this report.

MSCI indices source: MSCI. Neither MSCI nor any other party involved in or related to compiling, computing or creating the MSCI data makes 
any express or implied warranties or representation with respect to such data (or the results to be obtained by the use thereof), and all such 
parties hereby expressly disclaim all warranties of originality, accuracy, completeness, merchantability or fitness for a particular purpose 
with respect to any such data. Without limiting any of the foregoing, in no event shall MSCI, any of its affiliates or any third party involved in 
or related to compiling, computing or creating the data have any liability for any direct, indirect, special, punitive, consequential or any other 
damages (including lost profits) even if notified of the possibility of such damages. No further distribution or dissemination of the MSCI data is 
permitted without MSCI’s express written consent.

Orca Funds Management Pty Ltd is a wholely owned subsidiary of E&P Financial Group Limited (ABN 54 609 913 457), a signatory to the 
United Nations Principles for Responsible Investment (UNPRI).

ABOUT  
ORCA FUNDS 
MANAGEMENT
Orca Funds Management is the investment manager for the Orca 
Global Disruption Fund, Orca Asia Fund and the Orca Global 
Fund. The Orca Funds Management Investment Team has more 
than two decades of experience in managing global equities and 
fixed income funds. Orca Funds Management has an investment 
team of seven investment professionals who, as at 31 December 
2020, collectively manage over $790 million of funds.

TELEPHONE 

1300 732 541 

EMAIL 

info@orcafunds.com

ADDRESS 

Level 15, 100 Pacific Highway 
North Sydney 
NSW 2060

ORCA GLOBAL EQUITIES – MARCH 2021 RESULTS    5 

http://orcafunds.com.au

